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-XWWSHSDUDVMRQ IRUZ DU iP: § Hu! pdPy  UHT XLLHV VKDVWWKH GHYHARSP HQWDQC
GHS@\ P HQWRI Z HDSRQV EH GRQH 1Q VXFK D ZD\ WVR DV VR P IQIP 1] H XQMW
ULHVRUMWR Z DUDQG XQMWM LI KVMQJ 1Q Z DU 7KLY LHSRUWVH] DP LQHV Z KDWIP: $ Hi
' ud@Py  WHTXILHV Rl WIDMVAV Z MK UHVSHFVWVR VIKH GHYHARSP HQWDQG GHS@R\ P HQ\
Rl $, HQDE®IG Z HDSRQ t WHP V

7KH GHYH@IRSP HQWDQG XVH Rl $, HQDE®IG Z HDSRQV J LYHV UVH VR GLMOFVIYH UM\
IRURXUDELOW VR Z DIJH MVAZ DW/ 7R P LQIP 1] H VXFK UMNV Z H RXJ KWWR HQJ DJ +
1Q UJ RUIRXV VAWRJ HYDOXDVIRQ YDAGDMIRQ DQG YHUILFDVMRQ 7( 99 Rl $, HQDE®IC
Z HDSRQV 6XFK AWMRQJ WKRX@ EH D FWG® VR JIDYH DQG E P RGX®U DQC
SUQFIS®IG DQG \KRX@ EH IR@RZ HG E\ F J WGXDOIHBIQJ 1Q G FGIDUW GHILQHC
RSHUDVIRQDO HQYHARSHY Z VMK H DSSWRSUDWA H[ SMIQDEIAW ,Q DGGIMRQ W
DGMWIRI 7( 99 VR EHWH VXIWUW P M0 DURQ GXUQJ VIKH GHYHIRSP HQWRI $,
HQDE®IG Z HDSRQV FRXQWIHV WKRX@ DOR VHHN VR P MODWA ViKH $, IXH®IC
VHEXUW GL®#P P D Z KIFK P LJKWDUMH ILRP DQ $, DUP VWDFH 7R GR VR FRXQWIH\
VKRX@ [QYHVWMOQ $, Z HDSRQ VSHFLULF FRQILGHQFH EXLABLQJ P HDVXUHV DV Z H@D\
D FDUHIXOMQJI XDJ H Rl Z DUS IHS DIHGQHW
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1R SRWQWDO DSSAFDMRQ Rl DWULFIDO IQWA@IHQFH $, KDV SWRP SWG P RU-
X W HQWHVIKLFDOFRQFHLQ VIKDQ VKH SIRVSHFWRI $, HQDE®IG Z HDSRQV 7KH IHDULY VIKD\
P DFKLQHV Z LAODSHFLS VWA Z DU Z IMKRXWKXP DQ LOWHUYHQURQ DQG VIDNH KXP DQ @
GXUQJ FRQIQFWZ IMKRXWUHIDUG [RU LQQRFHQWFLYLADQV ) WDP HG 1Q VWP V RI VK
FHQWUHV RG MWWZ DUMDGIVIRQ $, HQDE®IG Z HDSRQV SRVH VIKH UWN RI YIRDMQJ VIKH
SUQFISBIVRI iP: $® ! paPy Z KIFK JRYHWD Z KHQ WY HVIKLED@ MU LDE®1 VR LHVRU
VR ZDU DQG iP: b ! pd Z KIFK GHALP LOH Z KHQ MLV HVKLFDGD MMM LDE 31 VIR VDN
@H GXUQJ Z bU

7KHWH FRQFHUQV DWH DSSWRSUDWA DQG WJ QULEDQW WLV [P SRUBQWAVR DS SUHFLDVM
KRZ HYHU VKDWZ KHIKHU D WIVi# LHVRUNV VR Z DUDQG KRZ D WV FRQGXFW IWFDQ EF
VKDSHG E\ KRZ IMHQJDJHV LQ SIHSDIDVIRQ IRUVKH SRWELOW RI Z DU &HWDLQ IRWP \
R P LOVIDY SWHSDWHGQHW P D\ P DNH Z DUBIW RUP RWIH ANHO |IRULQWDQFH RUP D\
HQDE®! RUIRIHFGRVH Z D\ V 1Q Z KIFK D WIMA ILJ KW Z DU 5 HFRJ QIMIRQ RI VKLV KDV ®iC
VR DQ HP HUI LQJ WADQG RI MWAZ DUVKRXJ KWNQRZ Q DViP: $§ Hi ! pdPy ND VWDQG Rl
MW Z DU WCHRY VIKDWDW\V  Z KDW HVKLFDO SUQFIS®NV \KRX@ JXIGH KRZ D WDW
SUHSDWHV IRUZ DU

$V +DUW YDQ GHU/LQGHQ SXW IWiP: § Hi ! paPy DWWV Z KHIKHUVKH P LOVDU
SUHSDUDVIRQ RI VKH FRXQWA LV VXFK VKDWIWLY FRQGXFLYH VR VKH FRXQWA UHVRUAQJ VR
IRUFH RQO Z KHQ MWFH LV RQ IW MGH DV Z H®DV VR H HFXVIQJ DQG FRQFOXGLQJ Z DU
LQ ViKH MWWP DQQHU + RZ VKRX@ Z H SUIHSDWH IRUVIKH SRWMELDW RI P LOVDY FRQIQEW
VR VIKDWZ DU/ Z LGEH RQO® MW® LQIMDWAG H[ HFXWAG DQG FRQFOXGHG'EL@,Q RVKHL
Z RUGV MWWSHSDUDVIRQ IRUZ DUP LQIP 1] HV VIKH FKDQFHV VIKDWD \WIVIA Z LG UHVRUWR
XQMWZ DU/ RU VKDWIWZ L@ ILJKWIQ Z DU XMQJ XQMWP HDQV VXFK DV VDU HQJ
FLYLIDQV P IMAHDVQJ SUVRQHW RI Z DU DQG XMQJ LQKXP DQH P HKRGV

7KLY IHSRUMH] DP LQHV Z KDWiP: § Hi ! ud@Py HTXLLHV Rl WIVAV Z VK UHVS HFVWF
WKH GHYH®RSP HQWDQG GHS@®\ P HQWRI Z HDSRQV VIKDWLQFRISRWDWA $, RU$, HQDE®IC
Z HDSRQV
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,Q RIHUZ RUGV ViKH LHSRUAH] DP LOHV VIKH NH\ UMNV VR MVWS LHS DUDRQ 1RUZ DUVIKD\
WH GHYHIRSP HQWRI $, Z HDSRQV FDQ SUHVHQW : KI® SWHFVHO GHILQIQJ DQ $,
HQDE®IG Z HDSRQ FDQ EH D FKD@QJH IRUVIKH SXIBRVHV Rl VKLY LHSRUAZ H GHILQH I
DV D Z HDSRQ VMDWIRUIW IXQFVIRQLQJ XV0} HV P DFKLOH GDWQLQJ DA RUVKP V Z KLFK
P D LQFXGH DORUMKP V GHYHIRSHG WKWRXJK GHHS GDUWQIQJ WAFKQLTXHV 7KL
Z RX@ LQFXGH IRU IQWIQFH D Z HDSRQ WKDWXWHV $, IRU REMIFWUHFRI QMRQ W
IQIRWP  VIKH VDU HMQJ SUIRFHW D Z HDSRQ VIKDWXVHV $, VR LGHQWI\ LQFRP 1QJ P MG
DQG SRWQUD@ HQJ DI HV VKHP RUD GHFIMRQ VXSSRUMA WHP  VIKDWSLRYLGHV DGYLFH
RQ SRWQWDOVDFVIFDOFK RIFHV DYDLODE B VR D X QIWBIDGHU
KI® P XFK KDV EHHQ WDIG 1Q OWADWWH RQ Z KHVIKHU RU QRW GHYHARSLQJ

Z HDSRQV DQG KDYIQJ D WDQGIQJ P LOVDY FDQ EH MWMLHG 1Q VKH IIUMWS@FH Z +
DIWHH Z IMK &HFLBH ) DELH VKDWP DIQVDIQIQJ D WQGLQJ DWP \ VIKDWLY SIHSDUHG \F
ZDJH ZDUU QHHG EH LV P RID@® MWULHG EHFDXVH IWHQDE®V D WIVA VR SURVAF\
SHURQV ILRP  YIRGIQWQIUQJI HP HQW RI VKHLUIXQGDP HQVIDOW) KW@  LVK VKDWWDLG
DQG 1Q WKWRI IQFLHDMQJ DWHQURQ E\ VHYHWDO WIMAV VR VKH SRWAQWDO IR
LQFRISRIDVQI $, LOVR Z HDSRQ A WP V Z H EHAHYH VKDWD WIVIA P D\ EH MOWULHG [
IQYHWIQJ 1Q VKH GHYHIRSP HQWRI $, HQDE®IG Z HDSRQVAL@' HYHRSP HQWRI $,
HQDE®IG Z HDSRQV E\ SRVHQWDO DGYHUWDUHY QHHG QRWQHFHWDU® EH P HWE\ [
FRP SDWDE®! LHVSRQWH EXWIWLY SMXME® VR EHIHYH WMDW VKLY P D\ EH RQF
P RUYDVRQ ) XWKHWP RIH ViKH SRVAQUDOYDOXH RI $, 1Q IRUH[DP S® P LQIP 1] IQJ
FLY.ODQ FDVXDMHV P DNHV IWZ RUK FRQUGHUQJ Z KHIKHU DQG Z KHQ $, HQDE®1C
Z HDSRQV FDQ FRQWIEXWH VR L] KVIQJ MVAZ DU/

$, Z HDSRQV GHYH@RSP HQWDGOR FDUIHV VRP H WLJ QULFDQWUM\YV ) RU H DP SO
SWHP DVKWH GHS@R\ P HQWRI $, HQDE®IG Z HDSRQ i WP V DQG VKH GHS@\ P HQWRI
VWP V Z VK DQ LODSSIRSUDWA GH®I DURQ RI DXWMRUW EHVE HHQ P DFKIQHV DQC
KXP DQV FDQ LQFUHDVH ViKH UWN RI YIRDMRQVRI iP: $® ! paPy DQGiP: b ! pd : LK
HIDWG VR iP: $®! pdPy  SUHSDUDVRQ VK DWHIDGY RVKHUWIDMAY VR | HDURYHZ KH® 1QJ
DWIDFNV LQFUHDVHV VKH @NHQKRRG VKDWMIVIAY Z LAOXVH VIKHVH A WP V SUHHP SVIYHG
UDVKHUVKDQ GHIHQWYH® ,Q DGGIMRQ W WP V VKDWH® RQ DXVRP DVRQ 1Q VX DVRQ\
VK DWUHT XLLH KXP DQ MGJ P HQWFUHDVIA ViKH UVN VKDWIRZ - IYHOFUMHV Z LGDHVFDDWHA VR
DWP HG FRQIQFW: WK LHVSHFWVR iP: b ! pud M VWP V VKDWKDYH QRWEHHQ
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DGHT XDVH® VWHIG | RUVDIHW DQG WHIDELAW DQG LQ Z KLFK KHWH LV DQ LQDS S UIRSUDWH
EDDQFH Rl P DFKIQH DQG KXP DQ LQYROHP HQW KHUKWQ VKH UW RI KDWP R
LQORFHOWS HURQV
%HFDXVH RI VKRVH LI QULFDQWHVKLEDOUM\Y iP: S Hi ! Py UHT XLLHV VIKDWD \WIDVMA
QRWGHS@®\ $, HQDE®IG Z HDSRQV Z IMKRXWUJ RIRXYV VAWIQJ HYDOXXDVIRQ
YHUWLFDMRQ DQG YDAGDVMRQ 7( 99 Z KIFK WKRX@ LOFOXGH GXH FRQUGHWDVMRQ RI ViKH
DSSURSUDVW GHOY DURQ RI VDVNV EHVE HHQ P DFKLQHV DQG KXP DQV
QRWHQIDJH LQ GHYHWRSP HQWRI VKHWH Z HDSRQV 1Q Z D\V VKDW WA J HU
LQVHFXUW 1Q RVIKHU WIMAY VKDWIDGY VIKHP VR GHS@R\ $, HQDE®IG i WHP V Z IVKRXW
HQJDJLQJ LQ VKLY DQDOMYY@
7KH QH[ WWHFVIRQ HIDERWDVIAV RQ VKH NH\ UMNVRI $, HQDE®IG Z HDSRQV M WP V/
7KH IR@RZ 1Q] VHFIRQ GLVFXWHV ViKH FUMFDOWR®! Rl UJRWRXV 7( 99 1Q WHGXFIQJ
WHWH UMV ZKIFK LV VKH EDWV IRU WKH FOIP WMDWiP: S Hi ! paPy UHTXIHV
HQIDJIQJ 1Q WKLV SWIRFHW EHIRWH GHS®\ IQJ $, HQDE®IG Z HDSRQV i WHP V 7KH
DWF®! VKHQ GLVFXWHV KRZ  HYHQ D WVl VKDWFRQGXFW W RIRXV 7( 99 P D\ GHYH®RS
$, Z HDSRQV i WHP V LQ Z D\ V VIKDWJ HQHUDVIAV D VHFXUW GLBP P D 1Q Z KIFK RVKHU
WOV KDYH LQFHQWYHV VR KDWHQ GHS@R\ P HQWRI $, HQDE®IG Z HDSRQ Wi WHP V
Z WKRXWVXI | IELHOWVAWRQ) DQG WHYLHZ  7KH VHFVIRQ DU XHV VKDWiP: $ Hi | papPy
LHT XLLHV WVIAV VR DWIHP SWVRR VIDNH WISV VR P LQIP 1] H VIKHVH UMV DQG VXJ J HW
KRZ VKH\ P LJKWGR VR $ FRQFOXXGLQJ VHFVIRQ VXP P DU] HV VKH [P SRWDQFH R
VXEMIFVIQJ GHYHARSP HOWRI $, HQDE®IG Z HDSRQVVR iP: § Hi ! pdPy DQDOMY
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$Q\ FRP SO MWHP Z KRWH FRP SRQHQW DIH W KV® FRXS®IG LV VXE MFW\E

Z KDWY FD@HG MRWP DODFFIGHQW EY@6 XFK DFFIGHQW LQ | DFLOMHV VXFK DV QXF®ID!
SRZ HU S@QW SDWHQJHU DIUIOH RSHIDMRQV K\ GLIRHBIFWAE i WHP V DQG \RP
P LOMDY RSHUDVMRQV FDQ BIDG VR MW H VFD®! XQLOWAQGHG KDP V VR LQQRFHQWS HRS B
M@ QI FIRQ Rl VKHVH KDWP VE\ P LOVDY Vi WHP V DOR FUHDVIA VIKH UMN Rl HVEDIDWQJ
WQURQV VKDWP D\ ®DG VR FRQIQFWDV R HUWBVIAV LHVSRQG VR Z KDWWKH\ UHJ DUG D\
DJJUIHWRQ E\ DQRWKHU WIDMA $Q DFFIGHQVIDO QXF®IDU WUNH IRU IQWDQFH FRX@
W] JHUD UHVIDADVRY WUNH Z VK @UW H VFD® DQQLKIMMRQ Rl LQQRFHQWS RS X@MVRQ\
DV VKH UHVXQV

$, HQDE®IG Z HDSRQV Z LA HDVXUH V0 KV® FRXS®IG KXP DQ P DFKLQH LOWADFVRQ\
VKDWFX® LQDWHA 1Q VKH XVH RI BMKDOIRUFH $, VL WP V DIH EDVHG RQ P RGHY Z Vi
P IG@RQ RU VRP HVIP HV EL@RQV Rl WIDMMIFDO SDWDP HWAW Z KIFK DUH BIDUDHC
DXVRP DUED@® DQG DWH RIWMAQ YHU FKDEBIQJIIQJ IRUKXP DQV VR LQWALBUHW $ QG D\
0 LEFKDHO+ RIRZ W VXJ JHW DH@HQ U FRP P DQGHW XQGHUMDQG KRZ VKH A WHP \
DUH WXSSRVHG VR Z RIN DQG GHS@®\ VKHP DSSWRSUDWA® ViKH FRP S®[ LW RI VKH
SWRIWDP P 1QJ WIVHY VKH SIRVSHFWRI XQIQWAQGHG EHKDYLIRXU DQG DFFLGHQW EYLL(
) XWKHWP RUH VKHVH FRP SB[ M WHP V Z IGEH FRP SHVIQJ RQ VIKH EDW®IILHG Z KLFK
FDQ DXWKHUWIMH VIKH GHJ UHH Rl XQFHWIDLOW DERXVWIKHLUEHKDYLIRXUDQG VIKH UWN RI
DFFIGHQWES , HQDE®IG Z HDSRQV Vi WIP V VKHUHIRUH SRVH VIKH VDP H UWN VIKDWRVIKH!
FRP S® V\WHP V GR RI QRWP DODFFIGHQW Z M SRWAQUD® J WDYH FRQVHT XHQFHV
$, HQDE®IG Z HDSRQV DOR FDUY GIMAQFVIYH UMV EHFDXVH RI VIKHLU LQFRUSRUDVRQ R
DU LELDO LQVIED) HQFH ) LUAV VIAWARJ M WP V IRU LHIDELOW DQG VDIHW LV D P DRI
FKD@IQJH EHFDXVH WLV [P SRWME® IX@® VR HS@FDW EHIRIH GHS@R\ P HQW VKF
XQSHGLFVDE ® FRQGIVIRQV VKDWFK DUDFVIAU] H Z DUDWH 7KH GDVD RQ Z KLFK D i WP
LV WDLQHG ViKHUHIRWH FDQ QHYHUFRP SOMA® HS IHVHQWMKH FRQGIMIRQV XQGHUZ KILFK
IWZ LORSHIDW 6HFRQG HDWAG VR VIKLY A WHP V FDQ EH YX@HWE®! VR DGYHW/DUD
DWIDFNV VKDWGLIWRUMKH LQIRWPP DMRQ VKH\ UHFHLYH : DUDWH E\ GHILQIMRQ LQYRQYH\
FRQI@FWEHVE HHQ DGYHWDUHVY VR VIKH UMN RI VKLY VHHP V HVSHFLD@ KLJ K
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7KILG Vi WP V DWKLY SRIQWWAQG VR EH EUWBH 1Q VIKH VHQWH VIKDWMKH  DUH QRWDE B
VR IXQFVIRQ HITHFVIYH® RXWIGH ViKH VSHFLLE VHWRI FLLFXP WBQFHV IRU Z KLFK VIKH\
DIH WDIQHG 7KH FRQWHTXHQFHV WKH\ FDXWH Z KHQ VKH\ RSHWDWA 1Q VXFK DQ
HQYLLRQP HQWZ IGEH GUILFXOWR SHGIFWDQG FRX@ LHVXAVIQ WJ QULIFDQWKDLP R
LQORFHQWSHU/RQV RURQHE/ RZ Q IRUFH ) RXUK IWFDQ EH FKD@QJIQJ IRUKXP DQ
RSHIDVRWY VR GHVALP IQH Z KHQ D VWP KDV YHQWXUHG LOWR VKLV VVWWDWRQ DQG
WKHUHIRWH Z KHQ WY QHFHWDU VR GIVDE ®1 LW, Q DGGIMIRQ DV WHP P D\ QRWEH DE
VR SWRYIGH DQ H[ S@QDVIRQ RI LW DQDOMY DQG HFRP P HQGDVIRQV LQ VAP V ViKDWDUH
FRP SIHKHQVE®! VR D KXP DQ RSHUDVRU 7KLV RSDFIW FDQ P DNH IWGLILFXQVIRU
KXP DQV VR H[ HIFIMH HITHFVIYH MGJ P HQW VIKXV FUHDVRQJ VIKH UWN RI GHIHUIQJ VR $,
Z WKRXWSRWHWIRQ RI [ X@MVXDWRQDODZ DUHQHW

7KHWH ITHDWUHV EUWBIQHW RSDFIW KDFNDEIOW HVE R $, HQDE®IG Z HDSRQ
VL WP V FRX@ LQFUHDVH UWN RI YIRDMRQVRI iP: $® | pdPy DQGiP: b ! pd

WK LHVSHFWVR S® ! pdPy  WIDVAV FRX@ 1IHG M WHAP V VIKDWDLH GIW | B[ LE

WDQ FRQYHQWRQDOZ HDSRQV DQG @MFN VHQMMIYH FRQWA DO DZ DUIHQHW Rl GNHO
KXP DQ IOWAQURQV DKLV EUWBIQHW RI P DFKIQH GHFIMRQ P DNIQJ P D\ SDWEXMUD
EH FKD@IQJLQJ LQ D SWH FRQIQFWFUMY VWKXDVRQV Z KHH VQURQV DP RQJ QDVRQV
XQ KLJ K EDQG FRQWA[ VKDOKXP DQ MGJ P HQWFDQ EH FUXFLDOLQ GIWHQLQJ ViKH UWN R
HVEDDMRQ SYIL@) XWKHWP RUIH HYHQ LI D VWP SHURWP V DV LOWAQGHG DGYHUW/DUHV
P D\ QRWNQRZ Z KHWKHU IW EHKDYIRU LHIGIFW KXP DQ LOWQWRQ 7KLV DP ELIXIW
P D\ ®IDG VR HVFDOVMRQ RI FRQIQFWL WIVIAV DWXP H VKDWMKH\ P X\WDVEUEH K RWAG
IQWQURQ VR DQ DGYHUDU [Q RUGHU VR SWRWAFW VIKHP VHOHV ) QD@ A WHP \B
DOWIQUVE YX@HWDELDW VR XQH[ SHFWG LQVADFVRQV RURS HIDWRQDODFFLGHQW IDVHV
WH VSHFWAU Rl LQDGYHWMQWHVFDOMRQ LOVR D AWK Z DB EHVE HHQ DXVRQRP RXV
P LODY A WP V VP LOUVR VIKH DG RUMKP LF @MWK FUDVKHY D@HDG\ REVHUWHG LQ VIKH
I LQDQFLDOVHFVRUEA] @86 @VKHVH VFHQDURY SRVH ViKH UWN VK DWAWIVIAV Z LGUHVRUMR Z DU
Z WKRXVWNCVWEDXVH RUP HHVIQJ RVKHULHT XUWHP HQW RI VKH iP: $® ! pdPy
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MK UHVSHFWMR b | ud  YIROMRQV GHBWDMRQ RI VRP H VWV VR P DFKLQH)
FRX@ P HDQ VKDWIP LORUVIDFEDOP LAWKS V RUDFFLGHQW VKDWDUH SDUADQG S DUFHOR
P LOMDY RSHWDMRQV 1Q VKH FKDRV DQG IRJ Rl Z DU IQFOXGIQJ IWDWIFIGH FLYLODC
FDWXDOHY DQG SRRU P LOVDY MGJP HQW FRX@ VSLWDORXWRI FRQWRODQG HDFK
FDVDWARSKIE SWIRSRUARQV EHIRWIH KXP DQV KDYH WP H VR IQWAWHQHE{ @, WR
P HFKDQMWP V DQG SWRFHWHV IRU GHIEHUDVMRQ DQG HFRQUGHUMRQ EDVHG RC
KXP DQ MGJP HQWZ RX@ EH XQDYDIME® Z KIFK FRX@ P HDQ LQHQWILFDURQ Rl
Z DUDIH LHVXGIQJ 1Q J IHDVIAU VXITHUQJ DQG MW HU ®RW R LQQRFHQW@H 7KLY UWN
Z RX@ EH H DFHEEDWAG E\ \KH LQWADFVMRQ EHVE HHQ DQG DP RQJ FRP SHWQJ $,
HQDE®IG A WP V VKLDWFRX@ LHVXAOVIQ D F\ F®i RI DWDFNV DQG FRXQUALDWIDFNY DWE
VSHHG VIKDWKXP DQV FRX@ QRWFRQWRO
7KHWH UMV XQGHUFRWIH VKH FUXFLDOLP SRUMQFH Rl W RIRXV SIH GHS@\ P HQ\
HYIHZ RI $, HQDE®IG Z HDSRQV 7KH QH[ WWHFVIRQ GIMFXWHV Z KDWWIDVAV P X\VWGR VR
FRQGXFWLI RUIRXV VMWIRJ  HYDOXDVIRQV YDAGDVRQ DQG YHUILFDMRQ 7( 99  Z KLB1 KK
IRQRZ 1QJ VHFIRQ GIMFXWHV KRZ VKH\ P LJKWVDNH WISV VIKDWDYRIG VI JHUQJ T
VHEXUW GL®#P P D
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' HS®\ P HOWRI $, HQDE®IG Z HDSRQV VM DWKDYH QRWEHHQ UWJ RUIRXVD VIAWKAG IR
VDIHW DQG WHIDELOW LQFUHDVHV VKH UMN R XQMVWUIHVRUWVR Z DU DQG RI KDWP W
LQQRFHQW SHURQV 7R DYRIG WKLV GHS®\ P HQW\KRX@ EH SWHFHGHG E\ D KLIK
TXDOW WIRWRXV SWRFHW NQRZQ DV Rl VAWIQJ HYDXDVMRQ YHUILFDMRQ DQC
YDAGDMRQ 7(99 7KLV SIRFHW GWZ Q IIRP VA WP V HQJ LOHHUQJ LV GHWI QHG VR
DWHW VKH IXVIKUH SHURWP DQFH Rl QHZ WWAFKQRRI\ DQG ViKH UVNV VKDWMWP D\ SRWH
J1@ 7KH 7(99 SWRFHW 1Q JHQHWO VAP V VHHNV VR SWRYIGH DWXWQFH VKD
WFKQRMRJI\ Z L@Z RN DV H SHFVHG Z KLFK J HQHUDWAV Z KDW+ HDWHUS5 RIl DQG ' DYLC
' DONV FD@S IHGLFVDELAW EDVHG WKW LL@/6HFDXVH D Z HDSRQ FDQ FDXVH WJ QLI LFDQ\
KDWPP KRZ HYHU 7( 99 RI ZHDSRQ VI WP V DOR DIP V VR SIRYIGH Z KDW5RII DQC
' DQONV FD@YDXHV EDVHG VWKW FRQILGHQFH WMDWD Z HDSRQ Z LGRSHWDWA LQ D Z D\
WDWLY FROQUMMHQWZ MK FHUBDLQ HKLIFDOGHP DQGV VXFK DV VIKH SUQFIS®i Rl QR\
VDU HVQJ FLYLADQV

5RII DQG ' DONV REVHUYH VKDW VKH SDWGLIP Rl YDOXHV EDVHG VKWV [\
LOWALS HWRQDO LHOMRQWKISY 1Q Z KIFK VIXW HIGIFW FRQILGHQFH VIKDW DQRVKHI
SHURQ Z LADFWHKLFD® LQ XQSHGLFVDE® | XVKUH VWKDVRQ EHFDX\H Z H NQRZ  VKKH
DIDXHY SUQFISGN EHAHIV DQG P RIVHV VKDW J XIGH VIKH WKWHHB/ FKRLIFHV DQGC
DFVIRQVE LLL@6 XFK XQGHUAMDQGLQJ LV EDVHG RQ LHSHDWAG LOWALDFVIRQV Z VK DQRVKHI
1Q Z KIFK Z H BHURWP RXURZ Q UMN FDEX@WRQV DERXWZ KDVWR LOVAUDA H DERX)
WKH RVKHUDJ HQWY P LOGVHWDQG KRZ  YX@HWE® VR P DNH RXUHOHVE] LY@ Q KXP DQ
P DFKLQH WDP V KRZ HYHU VIKH YDOXXHV Rl VIKH P DFKIQH P D\ EH LQWXVDE®! VR ViKF
KXP DQ 5RIl DQG ' DQNV DUXH VKDW$, HQDE®IG Z HDSRQV SUIHVHQW XV Z WK T
IXQGDP HQVDOWAQURQ VKH H[ VMQUWKDWDQ $, HQDE®IG Z HDSRQ MFVXDM® GIDURV DQC
DGDSW VR LW HQYLLRQP HQWQ RSHIDVRQD® Z D\ V Z LAOEH LQYHUHO SIRSRUWARQDOVE
VKH H[ VAQWAVR Z KIFK VKH KXP DQ WDP P HP EHW/ FDQ LGHQWI\ DQG LOWAUQDA H LW
YDOXHV DQG SUHIHIHQFHVE{ Y@7KH P RUH DGYDQFHG DQ $, HQDE®IG Z HDSRQ Mt WHP
VKH J UHDVHUVIKH QHHG VIR KDYH QRWRQO VIKH UH@DELOW EDVHG WKWWKDWZ H KDYH LG
VRRY EXVWKH NIQG RI YDOXHV EDVHG WK\WWIKDWZ H KDYH LQ RUKHUKXP DQ EHIQIV
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$ ZHDSRQ MWHP 7(99 VKXV P XVWWHHN VR JHQHWDVWA ViKH UWJKWNIQG R
FDOE DG WXVWIQ FRP P DQGHW Z KR GHFIGH VR GHS®\ VKH Z HDSRQ VW WP DQC
RSHWDVRWY Z KR XVH LW 3{ YL@7 X\WLY FDIEDWAG Z KHQ IMKH Z DULJ KVIHW/BRS HUIDRQDX
WHODQFH DA QV Z VMK VMH M WHP  SHURWP DQFH IRUVKH FRQWA[ WE{ YLL@7 UKMWLY VIKH
W KWNIQG Z KHQ IWJ IRXQGHG ERWK LQ SWHGLIFVDELOW DQG FRQIRWP W Z IViK YDOXHV
YL@ $V WKH GIVFXWIRQ EH®RZ GHWUEHV VKHWH DWH IHDWUWHV Rl $, HQDE®IC
Z HDSRQV VKDWFDQ P DNH IWGL I LEEXAVRUVIKH 7( 99 SIRFHW VIR J HQHUDVIA VIKLY VKM
VXFK Z HDSRQV
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$, HODE®IG Z HDSRQV SUHVHQWGIMQFIYH FKDAGHIQIHV IRUVIKH 7( 99 SURFHW
EHFDXWH RI VKHWU FRP SG{ IW RSDFIW DQG EUWBIQHW I @: H GLFXW VIKHW
FKD@IQJHV EH®RZ DQG VXJJHWVKRZ 7(99 WKRX@ UHVSRQG VR VKHP 1Q RUGHU \¥
VDUM\ WKH iP: § Hi ! u@Py  WHTXUWHP HQW VR SWRYIGH DWXWQFHV Rl VDIHW
RS HUDWRQDO HI I HFVIYHOHW DQG FRQIRWP W Z MK YDXXHV DQG LQ RUSHU VR SWRYIGH
JWRXQGIQJ IRU FDIEWDHG WKW Rl VKH NIQG GIMEXWHG DERYH 7KH FKDGBIQJ HV VR
7(99 IRUS$, HQDE®IG Z HDSRQV IQFOXGH DSSIRSUDWA XQIWRI DQDOMY [VQHW IR
SXIBRWH JHQHWD@ DRQ ILIRP VWAMDJ XQSUHGLFVIDE B I DIOXUHV SIHFHP HDODS SURDFK
VR GHYH@RSP HQWDQG XQLT XH FKD@QJ HV SRVHG E\ RSHQ Vi WHP V ©  H DGGUHW HDFK
RQH RI VKHVH 1Q WD

/121 28HiC H T Séo: b
, WLV KDUGHUVR GHILQH WWH DSSURSUDWA XQIWRI DQDOMY IRUVIKH 7( 99 SWRFHW IRl
DQ $, HQDE®IG Z HDSRQ WKDQ IRUD FRQYHQWRQDORQH ) LWWWKH VDP H DQ RUVKP  FDC
EH XM HG DFLRW D WDQJH RI Z HDSRQ M WP DSS@FDVIRQV $ Q REMFWUHFRJ QMRC
DORUMKP IRUIQWDQFH P LJKWEH XVHG VIR HQDE® DXVRQRP RXV QDYLJDVIRQ IQ [
VDON RUVR IQIRWP VDU HAQJ E\ GIWAQJ XIVKIQJ EHVE HHQ REMFW VIKDWDUH Z HDSRQ\
DQG VIKRVH VIKDWDUH QRW
6HFRQG DQJ RUVKP VRIWAQ IXQFVRQ Z WKIQ DM WHP RI M\ WP V 7KLV ULHIHWY/ VR VIKF
| DFVWWK DWVHYHWDOGL I HIHQWDQ RUVKP V P D\ HDFK SURYIGH LQSXW IRU RQH DQRVIKHL
7KXV |IRU IQWDQFH WHIHWQJ VR VKH REMIFW LHFRJQMRQ DORUWKP DERYH VKD
DA RUWKP FRX@ SWRYIGH IQSXWWR D GHFIMRQ VXSSRUMDQ RUVKP  ViKDWFRADVAV DQC
SWRFHWHV [QSXW [LRP RWKHU DQRUWKP V DQG SUHVHQW DOWQDMYH FRXUHV R
DFVIRQ VR D FRP P DQGHU
7KIUG VWKH DELOW RI DQ DO RUVKP VR IXQFVIRQ SIRSHUW JHDV® GHSHQGV RQ VK
IOVALDFWRQ EHWY HHQ KXP DQV DQG P DFKIQHV : IVK WHVSHFWVR D Z HDSRQ VKI\
LQYROHV WKH Z D\ 1Q Z KIFK DQ DQ RUVKP B/ RXVBXW DH SIHVHQWAG VR D FRP P DQGHI
RU RSHUDVRU DQG KRZ WKH KXP DQ LV VR XVH VKHWH RXVBXW 1Q GHFIGIQ) KRZ W
SWRFHHG 7KLV P HDQV VKDWIWP D\ EH QHFHWDU VR VIS, HQDE®IG Z HDSRQV Z LK
KXP DQV Z KR KDYH GUIHIHQWWSHV Rl WDIQIQJ 1Q RUGHUVR SURYIGH DWXWDQFH RI WKF
Z HDSRQB/SHURWP DQFHY [ @
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$@ WKLY P HDQV VKDW IW LY QRWDZ D\V HDM VR IGHQW\ DQG FLFXP VFUEH VKK
DSSWRSUDWA XQIWRI DQDOMY IRUD AWWRUD UVN DAWHWP HQW ) RULOWBQFH VKRX@
Z H VAMWDQ DA RUMKP RUD SDUAEX@®U DSSAFDMRQ" +RZ RIWAQ VKRXT® WMAQJ EF
UHSHDWAG DQG LQ Z KIFK FRQILI XUDVRQV!

IMH p:: T 2/ P2 :p

7KH DELOWV RI 7(99 WR SWRYIGH DWXWDQFH WDWDQ $, HQDE®IG Z HDSRQ Z LG
SHURWP DV IMWAMKRX@ HT XLWLHV DWHWIQJ W SHURWP DQFH 1Q VKH HQYLLRQP HQWIG
Z KIFK IWZ LEH XVHG DQG GHYH®RSLQJ WZ MK D FBIDUSXISRWH 1Q P LOQG DQG D F®IDI
DQG FRUHFWP RGHORI VIKH HQYLLRQP HOWQ Z KIFK MY VR EH XVHG 7KLV WHT XLLHV VK
DYDI@ELDNV RI WDIQIQJ GDVD VIKDWDFFXIDV® VP X@WIV VKDWHQYLLRQP HQW ( DFK
GHS®\ P HQWRI D Z HDSRQ 1Q D QHZ HQYLLRQP HQWWKHWHIRUH P D\ WHTXWH D QHZ
7(99 0 RWH IXQGDP HQWD@ VKLY LHT XLWHV D GHILQIMRQ Rl Z KDWFRQWIWXVIAV D [HZ |
HQYLLRQP HQW IRU Z KIFK D SUHYIRXV DWHWP HQW FDQQRW SIRYIGH DWXWQFH RI
SHURWP DQFH 7KH FRQWHTXHQFHV RI XMQJ VKH M WMP 1Q ViKH Z (RQJ FRQW[ W
Z KHQ VKH DA RUVKP LV QRWIIWIRU SXLERWH DWH W.J QU LFDQW EXWZ KDWFRXQW DV L
& IRQJ BFRQW[ WLV RIQ GL I LEXQGWR GLVFHLD

Ju p2SaySH 12y HuH B

5 HIDWAG VR VKH DERYH DAXH J HQHWDA] 1QJ DQG H WDSRMMQJ [LRP VMMHVX AV 1\
H[ WDRLGLQDUO® FKD@QJ LQJ IRUP DQ\ $, HQDE®IG Z HDSRQV WP V EHFDXVH RI WKF
H[ FHSMIRQDO GLIIFX®W 1Q DQWFISDWQJ D@ WH FRQGIMRQV XQGHU Z KIFK ViKHW
Z HDSRQV Z I@RSHWDWA WLV WXH ViKDWFRQYHQWRQDO Z HDSRQV SWHVHQWD MP LDl
REWDF®! VR VRP H H WWQW  Z H FDQ VWWRQO D ILDFVIRQ RI ViKH VMWAQJ V 1Q Z KIFK [
Z HDSRQ P D\ RSHIDWA $, HQDE®IG Z HDSRQV KRZ HYHU SHURWP H WHP HO® FRP S
VDWWV VKH\ GR R LQ WDGLFD@ XQSHGLFVIDE B HQYILRQP HQW DQG VKH\ SWRYIGH DRQ
GHWALP IQIMWAF G\ QDP LF LHVSRQWHV VR VIKRVH HQYLLRQP HQWE] L@$ @RI VKLY P DNH\
ViKH IDQJH RI' SRWAQWDOVFHQDURY VR VMMMP P HQWH LI QRWIQILQIVA &RP SDUHG Z LK
FRQYHQWRQDO Z HDSRQV ZH FDQ JHQHWD@M H Z MK P XFK ®W FRQILGHQFH DERX\
SHURWP DQFH DFLRW YDUHG HQYILRQP HQW [ L@

3% * ( _7(99



%$ % $,$1' 672&. ' $/( &(17(5 )25 (7+,&%/ /($' (56+,3

) ®RXWR\  HAWDO GLVFXW VKLY FKD@®QJ H DV RQH Rl EUWBIQHWE REVHUYIQJ VK DWVIKH
MDGIMRQDO7( 99 DSSWRDFK LV QRWZ HEDVXIVAG IRUO / ' / >P DFKIQH GIDUQIQJ GHHS
®IDWIQI @ EHFDXVH D / ' / WWHP SHURW DQFH LV GUILFXQVWR FKDWDFVWAU] H DQG
EIQG DQG VKH EUWBIQHW Rl VXFK VA WP V P HDQV ViKH\ Z LGDUHT XLLH UHJ XADUM \WP
XSGDVV DQG WAQJ B{ [ L@ 7KXV 1Q DGGIMRQ VR VKH LQDELOW VR SUHGLFW D@
SRWWQWDO VFHQDURY DQG VR H[ WDSROWA ILIRP WWWWMQJ GDVD 7( 99 IRU$, HQDE®IG
Z HDSRQV HT XLLHV RQJRIQJ DGMWP HOQWVR SIRYIGH DWXWDQFH Rl SHURWP DQFH LQ
QHZ RSHWDMRQDOHQYLLRQP HQW 7KLV P HDQV VKDW7( 99 FDQQRWMP SO EH GRQH
RQFH DQG IRU D@ SURU VR GHS@\ P HQW EXWZ L@ QHHG VR EH FROWQXHG DIViAU D
Z HDSRQ LV GHS®\ HG

C / 2u®BHS! qu ISEP2u: S ® / S§hb
YUWBIQHW DOR HIHW/ VR VKH IDFWVIKDWIDIOXUHV Rl $, HQDE®IG Z HDSRQV DWH

KDUGHU VR SWHGIFW DQG P RWH GUIIFXGVVR XQGHUMDQG WKDQ LV VIKH FDWH Z VK
FRQYHQWRQDOZ HDSRQV 7KLV FRP SQFDVAV \IKH DELOW RI 7( 99 VIR DQWFISDW KRZ $,
VI WHP V Z L@SHURWP 1Q YDURXV RSHIDVRQDOHQYLLRQP HQW DQG VR IGHQW\ VKRWH
VHMQIV VR Z KIFK IW XWH WKRX@ EH FRQIIQHG ' HHS ®IDWRIQJ VHFKQLT XHV DQG
VI WHP VRI i WHP V DUH SDUAFX@MUD ONHO VIR SUHVHQUWWKHVH FK DABIQJ HV

7KLV BIDGV VRP H REVHUHW/ VR VXJ J HWWK DWH] SMIQDELAW P D\ EH D SUHUHT XMV
IRU DGHTXDWA 7(99 DQG WXV IRU GHS®\ IQJ D Z HDSRQ [ LY@ 7KLV Z L@ WHT XLLH
FOUI\ IQJ VKH P HDQIQJ RI VKLV FRQFHSW H SMIQDEIOW MQFH Z KDWQHHGV VR EH
H SMIQHG P D\ EH GUIHHHQWIRU HDFK RI WKH VHYHWDO SDUAHV LQYROHG 1Q VKH
GHYH®RSP HQWDQG GHS@®\ P HQWRI $, HQDE®IG Z HDSRQV 7KH RSDFIW RI $, HQDE®IG
VI WHP VDOR P D\ P HDQ WDW7( 99 Z L@IQIXHQFH FHUMLFDVRQ VFKHP HV IRUVXFK
Z HDSRQV VXFK DV LHTXIUQJ P DFKIQH GIDWRIQJ H SHUHQFH IRURSHWDVRY Rl VRP H
KK UWN VMWHP V[ Y@ WDOR P D\ WHTXILH P RYIQ) DZD\ IWLRP IQUWWWHQFH RQ
FRP SGMA UW DYRIGDQFH DQG SWHFIVH UWN TXDQW LFDMRQ VIRZ DUG DFFHSVIDQFH RI
VIKH UMN RI IDIXUH Z IVK D IRFXV RQ HQVXUQJ VIKDWD Vi WHP 1 DICY 3 LDFHIX@ELQ Z D\ V
VKDW GR QRW FDXVH KDWP RU MIRSDWGI H WH MUWHU RSHIDMRQ 1Q Z KIFK W LV
GHS®\ HG J 1@
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$ IXUKHUFRP SO W Rl $, HQDE®IG Z HDSRQV M WHP V LV VKDWMKH\  RIVIKQ DU+
QRWFXWRP ] HG RUEXIOVE\ VMH' R' EXWP LJKWFRP H IWRP W D@RUMW H SUWYDW
HOWALBUMAY 1Q UHVSROWH VR D SDUAEX@U LHTXHW ILRP  VKH 3HQWDIRQ 8 QaNF
VIDGIVIRQDOZ HDSRQ VW WHP V $, HQDE®IG Z HDSRQ VW WP V DQG VSHFLLFDAD IKHLUS
FRP SRQHQW DWH P RIH @NHO VR EH DWHP EG®GIG SIHFHP HDOIWRP D YDUHW RI
WRXWFHVH YL@7KL LV EHFDXWH P XFK $, GHYH®RSP HQWLY RFFXWQJ Q WH SUYDW
WVHFVRU DQG EHFDXWH $, LV RIVAQ XWI HG VR VROH IRUVSHFULF SIREGIP V WLV P RU-
QNHO VIKDWDQ $, HODE®IG Z HDSRQ LV JRIQJ VR FRP H QRWILRP D MQJ @i Z HDSRQ\
GHYH®SHU DV WDGIMRQDOZ HDSRQ M WHP VGLG EXWIRP D WDQJH Rl VRXUFHY

7KL DIIHFW KRZ VRP H $, HQDE®G Z HDSRQV FDQ EH VWMAG ) RUH[ DP S® IRl
0/ VWP V YHUIIFDURQ DQG YDOGDMRQ WHTXIH XQSWHFHGHOWAG DQG SXEQFQ®
XQDYDUDE® VWWMQJ GDVID VKDWLY [IWIRU D VSHFULF SXIBRWH $ P DNRU REWDF® |RL
EXIGIQJ DQG P HDQLQJ IX@® VIAMOJI $, HODEGIG Z HDSRQV VKXV LV DFFHW VR U F
GDVID VHW VIKDWDIUH DS SIRSUDVIA® EXIANDQG P DIQVILQHG IRUVXFK VIMWWMQJ X YIL@

(0o SYyIBS ® /p X o:Hiy :

) LOD@® VRP H P DFKLQH GIDLQIQJ VROXMRQV VR Z DUILIKVQJ SLREGP V Z LAUHVXG
1O RSHQ G\ QDP IE W WP V \VRP HIP HV FD@IG RQQOH GIDWOIQI W WP V2 VKDWLY
P RGHY VIKDWVDNH LOQ GDVD ILRP  VKH HOYLLRQP HOWDQG XSGDW ViKH P RGHODV WL\
EHIQJ XWVHG 7KDWSWHWHQW DQ REYIRXV SIRE®IP IRUVKH 7( 99 SWRFHW DV HDFK QHZ
DARUWKP 0/ P RGHO EDWVHG RQ VXFK GiDWRLQJ 1Q D WHOWH P D\ HITHFVIYHO EHFRP
D QHZ ZHDSRQ $ WREXWV7(99 SWRFHW QHHGV VR P DNH F®IDU DWZ KDW®IYHORI
FKDQJH LQ WH P RGHOVKH Z HDSRQ LV VXIILFLHQV® GUIHHHQWILRP VKH SUHYLRXV RQF
VR DVVR WLJ JHUWKH 7( 99 SWRFHW DQHZ
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*lYHQ YDURXV ZD\V 1Q ZKIFK $, HODE®IG Z HDSRQV DWH GLIHHHQW IWRP
FRQYHQWURQDO RQHV VKH 7( 99 SWRFHW QHHGV VR EH DGDSWHG VR DGGLHW VKF
FKD@QJIHV $L Z HDSRQV SIHVHOW : H IRFXV KHWH RQ WHFRP P HQGDVIRQV VKDWZ IQ
VHUH VKH WHTXWWHP HQW RI iP: § Hi ! pdPy VR DWXWH VWDIHW SWHFIMRQ DQC
DFEXWDF VR DYRIG XQMWWHVRUMR Z DU DQG VR HQVXWH VKDWS , HQDE®IG Z HDSRQ\
DUH XVHG LQ DFFRUGDQFH Z WK VKH iP: b | ud 7KH IRQRZ 1QJ WHFRP P HQGDVRQV DU
P HDQWR DGGUHW WKH FKD@BQJ HV GLVFXWHG LQ KH SUHYLRXY VHFVIRQ

, D PDPS ®X Hib2SHI® ! 25®4 H J 2Shp AORR

7(99 SWRFHW IRUDQ $, HQDE®IG Z HDSRQ WKRX@ EH RQJRIQJ WKIRXJ KRXVWK -
@H F\F® Rl WH Z HDSRQ 3 [ @7KLV Z LGHQKDQFH VIKH DELOW VIR DQWFLSDVW SIRE®IP \
DV ViKH Z HDSRQ HQFRXQWAW/ QHZ FLLFXP WIDQFHV DQG P SWRYH VIKH DELOW VR VH\
@ W RQ VKH RSHUIDMRQDOHQYILRQP HQW 1Q Z KIFK IWP D\ EH XVHG %RWK EHQHILW
Z IIQFHDWH WWH @NHAIKRRG VKDWD Z HDSRQ LV GHYH®RSHG DQG XWHG LQ Z D\ V KD\
P HHWMKH LHT XULHP HQWRI iP: S Hi ! udPy 2 QIRIQJ 7( 99 DOR KDV VKH SRVAQWLX
VR DGGLHW FRQFHUQV DE RXWWDQVS DLHQF\ DQG H| SMILQDE LAW

§2p 8B U®S ®w ®PE2 //2 S§OH AORR

&®IDUXBIV VKRX@ EH @IG RXWIRU7( 99 VR LGHQW\ Z KDWWSHV Rl FKDQJ HV Vi
DSSAFDVRQ X\WH FRQVH[ WRUWDIQIQJ GDVID LHT XILH RUMAJ JHUD QHZ 7( 99 ,Q RVKHL
ZRWBV IWWKRX@ EH F®DU Z KHQ RQH RU P RIH FRP SRQHQW Rl DQ $, HQDE®IC
Z HDSRQ QHHG VR EH VXEMIFWAG VR D QHZ SRUARQ RI ViKH 7( 99 SWRFHW RUD QHZ
SWRFHW DORJHVKHU : H P LJKWFDO@VKLY P RGXMWE7( 99 QRWHYHU FKDQJH VR DQ\
SDUVRI DQ $, VWP HTXLLHV D FRP SOMA® QHZ 7(99 EXWF®DU KBV VKRXE
LQGLFDVIA Z KDWDVSHFW RI 7( 99 QHHG VR EH LHSHDVHG XQGHUZ KLFK FLLFXP \WDQFHV
$OR IWVKRX@ EH FOIDUZ KHQ D Z HDSRQ WHTXILHV DQ HQWH® QHZ 7(99 IRP \KF
JWRXQG XS 7KLV LV EHFDXWH D Z HDSRQB/ SHURWP DQFH GHSHQGV KHDYI® RQ VKF
RS HUDVRQDO HQYILRQP HQW DQG QHZ RSHUDMRQDOHQYLLRQP HQW RU XSGDVV VR T
Z HDSRQ Z LAHT XLLH DWBHIDWWRP H QHZ WAWIQJ DQG HYDOXDVRQ
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$ WREXW7( 99 SWIRFHW QHHGY QRWRQ® VR DWHW SHURWP DQFH LQ DSSIRSUDW
RSHWDVRQDO HQYLLRQP HQW EXW DOR VR GHILQH VKRWH HQYILRQP HQW RIWAQ I
FRADERWDVRQ Z MK VKRVH Z KR DIH GHYH@RSIQJ RU LQVAIWDMQI $, LOVR Z HDSRC
VWP V ' HILQIQJ VXFK RSHUDVRQDO HQYILRQP HQW IRU $, HQDE®IG Z HDSRQV [\
P XFK KDUGHU VIKDQ |RU FRQYHQWURQDOZ HDSRQV ,WP D\ EH IRUH[DP S®I ViKDWDC
REMIFWHFRI QMRQ P RGHOZ RUNV YHU Z H®LQ RQH FQP DA RUJHRJ WDSKIF (HILIRQ
EXWQRWQ DQRVIKHU |RUXQDQUFLSDWAG LHDVRQV 7KXV ERW QHZ WDLQIQJ GDVD DQC
SRWQUD® QHZ RSHUDMRQDOHQYLLRQP HQW VKRX@ I J HU VKH UHT XLLHP HQW\VID\
VRP H RUD@H®P HQW RI VIKH 7( 99 SIRFHW EH FRQGXFWAG DQHZ

X Hub2SH> T AORR S ® nubSéa puS/  : 2 phhui

$UIF® Rl $ GGIMRQDO3 LRVRFRO, VR VKH * HQHYD &RQYHQWRQV WHT XILHV HYIHZ
Rl D ZHDSRQ VR GHWLP IQH U IW XWH FDQ FRP SO Z WK LQWAQDVURQDO @Z
WHTXIWHP HQW Rl GIVFUP LIQDMRQ KXP DQIW DQG WHVSHFW IRU VKH HQYILRQP HQV
6RP H () DOVWKRMW KDYH DU XHG WDWWKLY IHYIHZ WKRX@ EH SDWD@HOVR DQC
IQFRUSRUIDWAG QR WH 7(99 SWRFHW $V 9HWHLY DQG 5RWL VXJJHW DOKRXJ K
VWWIQJ DQG WAFKQLFDO DWHWP HQWWDGIMIRQD® KDYH EHHQ FRQGXFWAG SURU VB
®U DOZ HDSRQV LHYIHZ DQG SWRYIGH HYIGHQFH IRUVXFK WHYIHZ WP D\ EH QHFHWDU
VR LQFRUS RUDVIA (B DOLHT XILHP HQW LQVR VIKH WWIFK QLFDOVSHFULFDVMRQV Rl $, HQDE BiC
Z HDSRQVH [ [ @7KLV P HDQV ®J DOWHYIHZ Z RX@ QHHG VR EH XQGHWBDNHQ LQ VIDQGHP
Z MK VKH 7( 99 SWIRFHWH [ [ L@7KLV VHHP V DSSIRSUDWA LQ RUGHUIRUVKH 7( 99 SURFHW
VR KH® HQVXWH FRP SADQFH Z IMK iP: S Hi ! pdPy UWHTXWHP HQW DQG iP: b | pd
WHT XILHP HQW 8 QGHU VKLY DSSWRDFK RSHUDMRQDOFLLFXP WIDQFHV VIKDWMAJ J HU ViKF
QHHG IRUDGGIMIRQDO7( 99 P D\ DOR WAJ J HUVKH QHHG |RUDGGIMIRQDO®H DOZ HDSRQ\
WHYLHZ
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UH2 A H D ( SHS S ® J 23@P36( u/ 6 oy p H
0 DQ\ DO RUVKP V LHBIYDQWVR Z HDSRQV A WP V VXFK DV REMIFWUHFRJ QIIRQ R
GHFIMRQ DXJP HQMRQ DORUVKP V DIH WDIQHG DQG YDAGDWG LQ WP XMWHC
HQYILRQP HQW 6P XMVRQ EDVHG WMQJ GDVD KRZ HYHU Z LORIWAQ EH LQDGHT XDW
Z KHQ WKH UMWV Rl GHS@\ LQJ D Z HDSRQ DWH HVSHFID® KLIK ,Q WHWH FDVHV GDVI
VHW EDWHG RQ DFWDO FRQGIMRQV DIH SWHHWDE® EHFDXVH VKH\ FDQ LOQFUHDW-
FRP P DQGHUBDQG RSHWDVRUABDELAW VR WXVWD M WHP  1Q KLIK UW RSHUDVRQDX
HQYILRQP HQW
MWKXV Z IGEH FUXFIDOIQ P DQ\ FDVHV VKDWDQ $, HQDE®IG Z HDSRQ EH VIMWHG 1
DFVXDOWDVKHUVKDQ P X@MWAG HQYLLRQP HQW DQG VKDWAVXFK Vi WHP V EH GHS@R\ HG
RQO JWGXD® D$@ WDWAI\ Rl JWDGHG DXVRQRP \ MBRZ ® WHSSIQJ XS VK-
SHWP IWHG UMV Rl XQUXSHUYVHG VWVNV DV Z VK P HGLFDO LHMGHQW DQG @P VG
FDSDELOW [HEGIQJ RQO LOMDM® FHWU\IQJ DQG HQDE@QJ D VXEVHWRI H[ IMQJ
FDSDELOMHV IRU IIHGBIQ) FRX@ DARZ VKH VHWIFHV VR JHWDWGIDMWWVRP H XVHIX(
IXQFVIRQDOW LQVR Z DULJKVAUB KDQGV Z KL FROWQXIQJ VKH 7 ( SWRFHW IR
IHDWUHV Z WK D KLJ KHUHYLGHQWDU EXUGHQ B [ [ LL@

(Hip2p D§P2 :u: TA2S :/S2u 80S ®0n/ &b S Hi+d

7KH WDQVSDWHQR\ DQG H[ SMLQDELAW WHT XLLHG VR FRQGXFWWKH 7( 99 SWRFHW
P D\ GUIHUILRP VKH WDQVSDIHQF\ DQG H[ SOMIQDELMN QHFHWDU 1RU W RSHIDRQ
7(99 IRULQWDQFH WHT XLLHV WDQVSDUIHQF\ DQG H[ SMIQDELDMN VKDWHQDE®N DP RQJ
RWHUVKIOJ V VIKH GHILQIQJ RI DQ RSHWDWDJ HQYHRSH VKDWY VIKH VHWRI FRQGIMRQ\
XQGHUZ KIFK Z H H SHFWM(H M WP VR SHURWP 1Q H SHFVG Z D\'V $ Q RSHWDVRU E\
FROWDW P D\ WHTXULH WDQVSDUIHQF\ DQG H[ SMIQDELMN VKDWHQDE BNV DQ LQIRWP HC
MGJ P HQWDERXWVIKH DSSIRSUDW BIYHORI WHADQFH RQ P DFKIQH RXVBXW DV VKF
EDWYIRUFKRRMQJ D IHVSROQME® FRXUH RI DFVIRQ
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7KLY HIGIFW VKH [ DFW VIKDW WDQVSDUHQF\  DQG H[ SMIQDELAW FDQ VHUH YDURX\
SXBRWHV : H WKHWHRW P D\ QHHG GUIHHQW WSHY Rl WDQVSDWHQR\ DQC
H SMIQDELOW |RU GUIHHQW SXBRWHV ) LUV IRU 7( 99 WDQVSDIHQF\ FDQ HQDE®
GIDJ QRMY NQRZ IQJ Z K\ VIKH M WHP LV H[ KIEIMQJ XQGHWLHG EHKDYIRU LV VIKH |LUA
WS VRZ DG I1] 1QJ IV [ [ L@ HFRQG LWFDQ DWIMAS LHGLFVIRQ EHLQJ DE® VR |RUHFDV
KRZ VKH VWHP Z IEHKDYH LQ JLYHQ FLLFXP WIDQFHV IV HAWHQWDOVR HIIHFVIYHO
GHS®R\ Q) W [[LY@ 7KLWG WDQVSDIHQF\ DQG H SMIQDEIOW LV P SRWDQW LG
ERXQGIQ) VKH MWWP 7KLV P HDQV XQGHUMDQGIQJ WKH QP IW Rl GHSHQGDE®
SHURWP DQFH LQ RUGHUVR IRWP XMWA VDFEY WWFKQLT XHV DQG SURFHGXUHV IRUXMQJ
WH VWP DV Z HEDV IGHQWI\ 1QJ Z KHQ P RQWVRUQJ VIKH WV RI D A WP GXUQJ
W RSHIDMRQ P D\ EH WKH RQQ® Z D\ VR DYRIG XQGHMLDE ® EHKDYIRUA [ [ Y@

2 QH Z D\ VR DWXWH VKH WSH RI WDQVSDUHQF\ VKDW7( 99 P LJKWLHT XLLH LV &
KDYH Vi WP V IRUWHFRUGIQJ P HVIDGDVD : RMRQ HWDO IRUH[ DP S®1 VXJ J HWWIKDWO)I
VI WP V DUH IHFRUGLQJ GDVID DERXWVKHLU RZ Q GHFIMRQV DQG LOWALRDOS IRFHWIQJ
WKHQ WIDNHKRGBHWY LQFXGLQJ GHYHARSHY WAL DQG HYHQ XVHW/ FDQ JDIQ P RU-
WDQVSDIHQF\  LIQWR VWMH MWHP B{[[N@: WK WHVSHFW VR 7(99 WKLV P LIKW EF
FRP EIQHG Z M DDIHW P LGG®IZ DIH RU GMDEGIG IXQFVIRQDMV VR H[ HFXWA Z KD\
VRP H FD@AKDGRZ VAWIQJ BZ KHWH VKH FRP SG A WHP P DNHV GHFIMRQV DERX\
Z KDMWZ RX@ GR LQ VKH FXUHQWMWDVRQ Z WKRXWEHLQJ D@RZ HG VR IP SGIP HQWRL
H HFXW WKRWH DFMRQVE{[[ YL@ 6XFK \KDGRZ WAWRQJ FRX@ DOR SWRYIGH
P HDQLQJ IXO XSGDWAG GDVD ILIRP  WKH RSHUDMRQDO HQYILRQP HQW DV Z H@® DV VKF
HT XLYDBIQWRI FRXQVIAU DFVXDOH[ S@QDVRQV | RUFHWIDLQ EHKDYLRUY VIKDWEDQ EH XVHIX(
IRUVKH 7( 99 SIRFHW DQG RSHUDVRWY/

(MIPPDHZUW [ pu2SH D hpd / pi HZS pop StHi2 SHhu: H X

7(99 IV WDGIVIRQD@® SUP DU® DERXWVDIHW DQG DFFXWDF\ $V Z H KDYH VHHG
Z KHQ IWFRP HV VR $, HQDE®IG Z HDSRQV KRZ HYHU 7( 99 P XWVIQFXGH DWHWQJ
RSHUDVRQDOHQYLLRQP HOW DQG GHILQIQ) VKH RSHIDWRJ HQYHARSH 7KLV Z |G DARZ
RSHUDVRY DQG FRP P DQGHW VR NQRZ Z KHVKHU DQG Z KHQ VR VWK\MWVKH Z HDSRG
VWWHP DVZ HODVWR IQIRWP VIKHP DERXWWKH S RVIHQUDOUMNYV
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7(99 VP HDQWR GR WKLV SIRYIGH LOWI KW LQVR YDUDE®1 SHURWP DQFH LQ D WDQJ H RI
RSHUWDVRQDOHQYLLRQP HQW ViKH VR FD@BIG RSHIDQJ HQYH®RSH ? IRU DA WP Vv
Z KHVKHU GUDF\ RU$, HQDE®IG : KHQ IWFRP HV VR $, HQDE®IG Z HDSRQV i WP
KRZ HYHU GHILQIQJ VKH RSHWDWQJ HQYH®SH LV WIQUIFDQV® P RWIH FRP SQFDWAG
7(99 VKHWHIRWH KDV D P RIH W QULFDQW IR VR SM\ [Q GHILQIQJ DSSWRSUDW
RSHUDVRQDOHQYLLRQP HQW IRUVKH XVH RI DQ $, HQDE®IG Z HDSRQ

7(99 FDQ DOR SWRYIGH VRP H LOWIKWIQWR VKH LQMDO GHFIMRQ Z KHVIKHU T
SDWFX®U DO RUMKP VKRX@ EH XVHG LQWHDG RI D KXP DQ RUQRQ $, DMHUQDVIYH
7KHWH P D\ EH WP HV Z KHQ DQ $, HQDE®IG i WP  VKDWZ RNV LHDVMYHO Z HDLQ L
JLYHQ FROWA[ WZ LGQRWEH EHWHUVKDQ D KXP DQ 7KLV P HDQV VIKDW7( 99 RXJ KWQR\
VR DWHW VKH VDIHW DQG SUHFIMRQ RI D Z HDSRQ LQ YDFXXP EXWZ MK DQ H\ H VR i<k
@\HO® EHQHIIW DQG UMV RI LHIDQFH RQ KXP DQV RUP DFKIQHV IRUMP LODUIXQFVRQ\
1Q YDUHG RSHUDWRQDOHQYILRQP HQW 7( 99 FDQ EDWH VXFK DWHWP HQW RQ KRZ
Z HOGU I HIHQWM WP V Z RX@ DFKLHYH VKH J RDOY Rl D Z HDSRQ VBNIQJ LOVR DFFRXQ\
SHURWP DQFH DQG UMV ILRP W XWH ,Q RWHU Z RWGYV 7(99 WKRX@ QRWMP SQ
DWHW ViKH VDIHW DQG SWHFIMRQ RI D Z HDSRQ 1Q WVROMRQ EXWQ FRP SDUVRQ Z LK
DYDLIDE B DOWLQDVIYHY |RUMP LODUIXQFVIRQV LQ GL HIHQWRS HUIDMRQDOHQYLLRQP HQW

AORR : @ PE® @2ty §u2HIEBSH>  : 8@uy W:

7KH IVAUDVYH SIRFHW XVHG 1Q 7( 99 FDQ KHG® J XIGH DSSURSUDVIA WDIQIQJ  WNLAR
DQG FHUMIFDVRQV RI RSHWDVRWY ) RUH[DP S®I WKH 86 -RIQWS$, &HQWAU SUIRSRVHC
IQFOXGLQJ IRXU WSHV RI VAWMQJ DU RUWKP IF WAWIQJ KXP DQ P DFKIQH VMVQJ
VI WHP V 1QWA IDWRQ VIMWWIQ) DQG RSHUDWRQDO VMWRQJ  Z IMK LHDO XVHWY 1Q HD
VFHQDURV [[ YIL@ 7KH KXP DQ P DFKIQH VWWWQJ DQG VWKH RSHUWDVMRQDO WAMQJ
SWRYIGH HYIGHQFH QRWMMWM RUVKH HYDOXDWRQ Rl VIKH Z HDSRQ EXWIRUKRZ EHW\L
Z HDSRQ WKRX@ LQFRISRUDW DQG SUHVHQWP DFKIQH RXVBXW 1Q RUGHUVRR DXJP HQ\
KXP DQ MGJP HQWMQ VIKH GHFIMRQ P DNIQJ SWRFHW : KI® 7( 99 KDV D@ D\ V SM\ HC
D IRM 1Q 86 FHWMLFDURQ WWKHP HV IRURSHIDVRWY VKH WDIQIQJ FRQWAQWVKDWFDC
HP HUHIWRP 7(99 R $, HQDE®G Z HDSRQVP D\ Z H@EH WJ QULFDQV® J LHDWAU
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$V GHWUEHG DERYH $, HQDE®IG Z HDSRQV DWH RIVIMQ A WHP V RI VA WHP V ? VKD
LV FKDLQV RI DA RUMKP V Z MK RQH DQ RUVKP B/ RXVBXVWVHWIQJ DV LOSXW RUDQRVKHL
,Q VXFK FDVHV WP D\ QRWEH SRWE®1 RUGHVLDE® VIR WWWWRQ® ROH DO RUVKP  DWE
VP HY{ [ [ I @7KLY VXJJHWW VKDWO / DO RUMKP V Z LQHHG VR EH VAWMG LQ YDURX\
FRQILI XIDVIRQV RSHWDVQJ Z IMK DARQIMGH DQG RULQ D FKDIQ Z I VHYHUDORWKHUO /
P RGHY DQRUWKP V 6P LW WP H WKRMW KDYH DU XHG VIKDWUWJI RUIRXV IAWMQJ
VKRX@ IRFXV RQ WAVMQJ YDURXV FRQILI XUDVRQV RI ERVK Vi WHP V DQG KXP DQV @@

,Q FRQFOXMRQ D 7( 99 SWRFHW IRU$, HQDE®IG Z HDSRQV P X WWHMAVQRWRQO [RI
VDIHW DQG WHAIDEIMW EXWSWRYIGH P HDQLQJ IXO IQW KW WHIDWGLQJ DSSIRSUDW
KXP DQ P DFKLQH LOWADFVRQ DV Z H®DV FRP SADQFH Z MK WHBIYDQWYDXHV $V Z F
KDYH VXJJHWHG VKLV P D\ P HDQ VKDWD WREXW7( 99 SWRFHW P X\WILQFRUSRUDW
FUMAUD VKDWDWH LQYROHG 1Q D GUDOZ HDSRQV WHYIHZ ,Q WMH ZD\V ZH KDY
GHVFUEHG DERYH D 7( 99 SURFHW VKDWY VHQUMIYH VIR ViKH XQLT XH FKD@IQIHVRI $,
HQDE ®IG Z HDSRQV FDQ P HHWWKH UHT XILHP HQW RI VKH iP: & Hu ! pdPy  $VVKH QH[ \
VHFVMIRQ GIVFXWHV KRZ HYHU VKLV DAIRQH Z L@ EH LOQVXIILFIHQW VR P HHW VIKHW
WHTXILHP HQW LI D WVl GHYH®RSV $, HQDE BiG Z HDSRQV LQ Z D\ V VK DWEUHDVIA VIKH UMM
RI D VHFXUW GL®#P P D
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$ VHEXUW GLO#P P D H MV Z KHQ RQH WIVIB/ LQYHWP HQWIQ P LAVIDY FDS DE LOMH)
SWRP SW RWKHU WIVAV VR LOFUHDVH VKHLU RZ Q LQYHWR HQW EHFDXVH VKH\  SHUFHLYH
VKDW VIKH  [LUAV WIVAR DFVIRQV P DNH VKHP O\ VHFXWH ( YHQ U HYHU WIDWHAR
LQYHWP HOWLY RQ® |RUGHIHQUWYH SXISRVHV XQFHWIBIQW RI RVIKHU WIDVIAV DE RXVWIKL)
IOWIQURQ FDQ ®IDG VR LQFWHDMQJ P LOVDU] DURQ DQG WIDVWAVB SHUFHSVIRQ Rl
LQFUHDMQJ LOVHFXUW 7KLV 1Q VKUY LOFUHDVHV VIKH UM R YIRGIQWFRQI QFW

7Z R IDFVRWY/ P D\ EH HVSHFID@ [P SRUDQWIQ GHVAP LOIQJ Z KHWKHUD VHEXUW
GI®P P D DUVHY 7KH LU Z KHIKHU WIMAV SHUFHLYH VIKDWWKH RITHQWH RU VKH
GHIHQWH KDV VKH DGYDQVDIH $V 5 REHUN- HLY SXW IW D @HQ Z H D\ VKDWVKH
RIIHQWH KDV VKH DGYDQVDIH Z H VP SO P HDQ VKDWY HDVIHUVR GHWAR\ ViKH RVIKHWY
3 RUFHV@DQG VDNH LW VHULVRY VKDQ LWLV VR GHIHQG ROHB/ RZ QE{ @@: KHQ D \WDW
EH@HYHV VKLY LV VIKH FDVH WY GNHO VR FRQFOXGH ViK DWWIFDQQRWDI I RUG VR Z DIWXQW
VKHWH LV XQDP ELI XRXV HYIGHQFH VKDWVKH RWHULY EXLABIQ) QHZ Z HDSRQV EHFDX W
WH ZDUP D\ EH RYHUEHIRWH IWFDQ JHWDWP V VR IW IRFHVE] @7KLV FDQ IXHOL
VHFXUW GLBP P D EHFDXVH HDFK WDV EHQHYHV VIKDW RVKHU WIVIAVB Z HDSRQ\
GHYHARSP HQWSRVHV D VK UIHDWVR LW VHFXUW

$ WHFRQG IDFVRU LY VKH HDVH RI GLIMAQJ XIVKIQJ GHYH@RSP HQWRI RITHQWYH DQC
GHIHQWYH Z HDSRQV 7KH DELOW VR GUIHHQWDWA EHVE HHQ VKH VZ R DARZ V QRQ
DJJ IHWMYH WIDVAV DR EHKDYH 1Q Z D\V VIKDWDWH FOIDW GUIHHQWIWRP VKRWH R
DJJHARWY ,Q VKLY VWKDVIRQ WIMAV FDQ HIIHFVIYHO \LJ QDOVKHLU LOWAQWRQV E\ ViKF
WSH Rl Z HDSRQV VM\DVWIKH\  GHYHRS E{ QLL@2 QH WIDVIHB/ LOYHWRP HQUWIKHUHIRUH QHHC
QRWP DNH RVKHUWIDMAV |HHOP RUH YX@HWDE® HGXFLQJ VIKH NHIKRRG RI D VHEXUW
GI®P P D

7KH UMV DQG XQSWHGLIFVRELOW RI $, HQDE®IG Z HDSRQ VM WP V P D\ QDVXLD@®
®IDG WIDVAV VR LHIWDIQ ILIRP GHS @R\ 1QJ VKHP  XQWOVIKHUH LYV DWXWDQFH Rl VIKHLUVDI HW
DQG HIDELOW $V VIKH GLVFXWIRQ EH@RZ GHVFUEHV KRZ HYHU YDURXV IHDWWHVRI $,
P D\ LQFUIHDWH ViKH @NHAKRRG Rl D VHFXUW GLBP P D VIKDWFUHDVIAV LOFHQWYHV IR
WAV VR GHYH®RS DQG GHS@®\ $, HQDE® Z HDSRQV DV VRRQ DV SRME® Z IMKRXWEL
WRWRXV7( 99 SWRFHW VR SIRYIGH VXFK DWXUDQFH 3 QY@
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C Su2tBb tb 8! PH! &/ S miHp:
) LW $, HQDE®IG Z HDSRQ M WHP V Z L.AOQRWEH GLLHFV® REVHUYDE® 1Q ViKH Z D\

VK DWFRQYHQVIRQDOZ HDSRQV DUH : KHVKHUD i WHP LV HQDE®G E\ $, GHSHQGV QR\
XSRQ W YIME B SK\ VIFDOFK DUDFVIAUMAEY EXVWKH VRIVE DUH VIKDWI XIGHV LW RSHUDRQ
7Z R Z HDSRQV VIKDWDUH LGHQWEDOLQ DSSHDWQFH VKHUHIRUH P D\ KDYH GUDP DVIED@
GL I HIHQWFDSDELOMHV Z VK GLIHUQJ WRGIVIRUP DFKLOHV DQG KXP DQ RSHWDVRWYY 7K1\
P HDQV VIKDWIMLY ANH® VR EH H[ WHP HO® GLIILEXAVM RURQH WIVA VR GHWALP LOH VIKH $,
HQDE®G Z HDSRQ FDSDELOMHV RI DQRVKHU 7KLY RSDFIW VXURXQGLQJ $, FDSDELOMH\
FRX@ ®IDG WIDVIAV VR DGRSWZ RUM/FDVH DWXP SWRQV DERXWVKH VIKUHDWSRWHG E\
RWHUMDWAY Z MK $, HQDE®IG Z HDSRQV

6HFRQG VIKH G\ QDP LF DV Rl $, LQQRYDWRQ P HDQV VIKDWHYHQ Ul IMZ HIH SRWME®
VR P DNH DQ DWHWP HQWRI D WIDVHB/ $, HQDE®IG FDSDELIMHY DWRQH SRIQW VKI\
DWHWP HQWP D\ VRRQ EH RXVEDWAG 6VIVIAV DUH ANHO VR WD\ DEUHDVWARI $, UHVHDUFK
DQG GHYHIRSP HQWDQG VR VHHN FRQUQXRXVO VR LOFRISRUDWA QHZ FDSDELOMHV LOVF
VKHLUM WP V 7KLY XQFHWIIOW RI P HDVXUQJ HOVIVH SWRI IHW IQ $, LHVHDUFK DQC
W P LOMDY DSSQFDMRQVE FDQ P DNH LW GUILFX®V IRU WDVAV VR KDYH D WRE®
XQGHUMDQGLQJ RI ViKH EDDMQFH RI SRZ HUY{ 0@

7KLLG $, IV QRMWHO D Z HDSRQ EXWD WAFKQR®J\ VIKDWEDQ EH SXVWR D YDUHW RI
XVHV +RWIRZ I} . DKQ REVHUYH [$V DQ HQDEAQJ VFKQRMI\ Z VK P DQ\ GIMFUHW
DSSQFDVRQV VKH DP RUSKRXV TXDAW RI $, H[ DFHLEDWAV XQFHWDIOW RYHUKRZ W
LQVIAJ LDURQ IQVR H[ IMARJ SOWRWP V DQG GRFWIQH Z LD FKDQJH VKH FKDUDFVIAU R
Z DUDWHE{ O1@ WIVA VK HUHIRUH | DFHV D FRQUGHWDE B FKDABIQJ H LQ DWHP SVIQJ 1X@
VR FRP SIHKHQG D@VKH Z D\ V 1Q Z KIFK RVKHUWEMAV P D\ EH LQFRIBRIDVQI $, LQVF
WHIWU P [ODY RSHIDVRQV 7KLV P HDQV VKDWMVDVIAVBFDSDELAOMHY P D\ EH HVSHFLDQD
RSDT XH VR RQH DQRVKHU

) RXUK DWBIDWMQ VKH QHDUVIALP  \WIVIAV KDYH @W®B1 H[ SHUHQFH Z VK ViKH XVH R
$, HQDE®IG Z HDSRQV VKDW FRX@ SWRYIGH D WKDWHG XQGHUAMDQGIQJ RI ViKHL
FDSDELOMMHV QP MDMIRQV DQG UMWV 7KLV LV 1Q FRQWDVWVR FRQYHQWRQDOZ HDSRG
VWP V DQG QRWDE® VR QXF®IDUZ HDSRQV $Q XQGHUAMDQGIQJ RI VKH GHYDWIMQJ
P SDFW Rl QXF®IDUZ HDSRQV SIRYIGHG D EDMYV GXUQJ VKH &R : DUIRUVKH 8 QLG
6 VIDVIAV VIKH 6 RYLHWB QLRQ VR VIDNH WISV LOWAQGHG VR LHGXFH UWN VKDWVXFK Z HDSRQ\
Z RX@ HYHUEH XVHG
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7KHUWH LV QRW HWFRP SDUDE B F@UW DERXVWIKH FDS DE LOMHV DQG UMV RI $, HQDE BIC
Z HDSRQV VKDWERX @ GMHQ ViKH GNHAKRRG RI D VHEXUW GLB#P P D

$ @WHWH IHDWUHVRI $, HQDE®IG Z HDSRQ VA WIP V DUH ANHO VR P HDQ VKDWIWZ LG
EH H WHP HO® GLILFXAWR GIMQI XK EHVE HHQ RITHQWYH DQG GHIHQWYH Z HDSRQV
6VIDWAV VKHLHIRWH P D\ EH ONH® VR EHAHYH VIKDWRVKHU WIMAVBGHYH®RSP HQWRI VXFK
Z HDSRQV VKUHDVIAQ WK HIU VHEXUW DQG VKDWVKH\ QHHG VR GHYH®S DQG GHS®\ $,
HODE®IG Vi WP V DV VRRQ DV SRWME®I LQFXGIQJ WMRWH VKDWDWH IRU RITHQWYH
SXBRVHV ? Z KIFK 1Q VXD Z LWL J HURHUWDVIAVBVHOWH RI LQVHEXUW

C §u2Bb Hb S! PHX Hi Hp

&HUDLQ IHDWWHVRI $, DOR P D\ P DNH IMWHVSHFLD@ Gl LEXGM RUMWIDVAV VIR GLVFHLE
RQH DQRVKHWY IQWAQURQV Z VK LHIDUG VR XMQJ VKH $, HQDE®IG FDSDELIMHV KD\
WKH KDYH ) LWWVKH GUILEXQV Rl GIMARJ XIVKIQJ EHVE HHQ RITHQWYH DQG GHIHQMLYE
Vi WP VFDQ P DNH IMGL  LEXOV RUD WIVA VR \.J QDOIW EHQLI Q LOVHQURQV VIKLRXJ K LW
FKRIFH RI VKH $, HQDE®IG i WHP V1Q Z KLFK IMIQYHWW

6HFRQG VKHWH P D\ EH WJ QULEDQWAP IW VR KRZ \WDQVS DUIHQWWVIAV DUH Z LAIQJ
VR EH DERXWVKHLU $, HQDE®IG FDSDELOMHV EHFDXVH WDQVSDIHQF\ Z RX@ LQYROH
GLVF®RVXUH Rl KLJK® VHOUMYH VRIVE DIH 7KLV VRIVE DUIH IDVIKHUVKDQ VKH SOVRWP I
Z KIFK LY XVHG FRX@ EH D WJ QUIFDQWAVRXUFH RI FRP SHIMYH DGYDQVIRJ H VIKDWL
WIDW Z RX@ QRWZ DQWVR UHYHDO 7KLV FUHDVIAV FKD@hiQJ HV IRUDQ\ DWHP SWVR X\
LQVSHFVIRQ DQG YHUILFDMRQ DV D Z D\ Rl WHGXFIQJ XQFHWBIQWHY DQG ViKH UW Rl
P LVSHUFHSVIRQ DERXWFDS DELOMHV

gu28u/ b 1 8§PH1I A@2uSH

8 QFHWDLOVHY DERXWERVK FDSDEIIMHV DQG LQWQWRQV Z MK WHIDWG VR $,
HQDE®IG Z HDSRQV FRX@ Z H@®IDG WIWAV DV D SIXGHQWDOP DWHUVIR RYHUHWIP DWW
RVK HUWIDVIAVBF DS DE LOVHY DQG VR DWXP H VIKDWMKH\ KDYH DJ J LHWWLYH LQWAQVIRQV 7K
QDWW RI $, HODE®IG Z HDSRQV P D\ LOQWQWI\ VKLY VHQWH RI VIKUHDWEHFDXWH RI ViKF
SHUFHLYHG GHFIMYH DGYDQWDJH Rl RSHUIDWQJ DWP DFKIQH VSHHG FRP SDUHG VR L
DHP RWO® FROWRMIG AMRZ HUBDGYHWDUDOV WHP E{ L@
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$ WDWA P D\ |HHOHVSHFLD@ YX@HUWDE B EHFDXVH W HDW ViK DWDQRVK HUWIDVIAB/ X\VH RI
VXFK Z HDSRQV DJ DIQWMWZ RX@ LQIQFWVXFK GDP DJ H VIKDWMWZ RX@ SUHYHQWW LRP
GHIHQGIQJ IWHO RU LHVDADMQJ $V / IHXVHQDQW* HQHUDO- DFN 6KDQDKDQ VKH [LDA
' WHFVRURI VKH - RIQW$, & HQWAU GHFMWHG D KDW, GRQWZ DQWVR VHH LV D IX\XU-
Z KHWH RXU SRWQUDODGYHWDUHY KDYH D IX@ $, HOQDE®IG IRUFH DQG Z H GR QRW
GRQWKDYH VKH WP H X[ XU RI KRXW RUGD\ VVR P DNH GHFIMRQV ,WP D\ EH VHFRQG\
DQG P IFIRHFRQGVZ KHWH$ , FDQ EH XVHG E{ U@

8 QGHU VKHWH FLLFXP WIDQFHV WIWAV DIH GNHO VR EHQHYH VWDWVKH ED@QFH RI
P LOVDY FDSDELIMHV IDYRW VIKH RITHQWH Z KIFK FDQ P DNH D SUHHP SVIlYH VWINH VHHP
DGYDQVDJ HRXV 7KH\ VIKHWHIRWH P D\ KDWHQ VR GHYH@®RS DQG GHS®\ RIIHQUYH $,
HQDE BIG Z HDSRQV 1Q RUGHUVR GHYH@®RS VKLV FDSDELOW $V $QP DQQ  6DXHUQRWM
D HWDEIOMDMRQ EHFRP HV D SDUWFX@U FRQFHWQ ZKHQ TXDOVMDMVHO QHZ
VHFKQR®J IHV SWRP IMQJ F®IDU P LOVDY DGYDQVIDI HV VHHP FA&RVH DWKDQGE{ @ @, |
DKH VWXDVURQ LV VHHQ DV XU HQW VKHWH DWH FRP SH@QJ LQFHQWYHV IRL
DFFHBILDMQJ VWKH GHYH®RSP HQW Rl VWFKQRM®RJ\ DQG LQFRUSRIDMQI W QW
P LOVDUHVE@®

) XWKHWP RIH VR VIKH H[ VIHQWWKDWXWH RI DQ $, HQDE®IG M WIHP  LQYROHV GIW UM
VR P LOVDY |RUFHV VKDQ D FRQYHQWRQDOZ HDSRQ D WIDVB/ UMN FDBFXXV P D\ P DNH C
SWHHP SVIYH WUNH VHHP P RWH DSSHD@QJ 7KLV Z I@EH HVSHFID@® QONHO LI D WDW
| HDW VK DWAVXITHUQJ DQ DWRFN ILRP VXFK D VA WP Z LAOUHVXAGMQ IW GHFIMYH GHIHD\
EHFDXWH Rl W(H SRWQF\ RI $, ,Q VKLV Z D\ ViKH IHDWXWHV RI $, FRX@ P DNH IWP RU-
ONHO VIKDWWIKH LHVXGAWRI D VHEXUW GLBP P D LV VKH HP HUW HQFH RI D FRQIQFW

)LOQD@® DV +RWRZ W DQG 6FKDUH VXJJHW D WIDVAB/ IHDU VIKDW$, HQDE GG
Z HDSRQV FRX@ TXIFN® GIVDE® FRP P DQG DQG FRQWROFDSDELMAHY FRX@ ®IDG C
WDW VR GHYH®RS Z HDSRQV VIKDWDXVRP DWFD® IlILH Z IMKRXWKXP DQ LQWAUHQWRG
XSRQ ZDWIQJ RI DQ P SHQGLQ) DWDFN>Q@ ( [ SHUHQFH IWRP VWKH &R@ : Dl
LQGLFDVAV VIKH UMN RI VXFK SWH SWRJWDP P HG UHVSRQWHV Z KHQ KXP DQV GHVALP LQHG
VIKDWDQ DSSDUHQWZ DWQIQJ RI DQ IP P LQHQWQXF®DU DWFN Z DV VIKH SWIRGXFWRI C
VHFKQR®J LIFDOIDIXIH DQG SHYHQWAG QXF®IDUZ DUE\ RYHWGIQ) VKH MWHP  $,
HQDE®IG Z HDSRQV VKHWHIRIH FRX@ S@FH SWHWXWH RQ P HFKDQIWP V VKDW DU
GHWJ QHG VIR FRQWROWH UW Rl HWFDOMRQ
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$WW FRWH VKH VHFXUW GLBIP P D WH GIFW WIDVAVBGU | LFEXAMHY LQ GHVWALP LQLQJ VIKF
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